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Luxembourg, May 23, 2022

Amendmant to the investment policies of several sub-funds of Franklin Templeton Investment Funds
Dear Shareholder,
1. SFDR update

We would lixe to inform you that the board of directors of Franklin Templeton Investment Funds {the “Company”)
has decided, in fight of invéstors’ demand, to amend the investment policies of the below listed sub-funds (the
“Funds”) to have the Funds reclassified from Article 6 to Article 8 of the Sustainable Finance Disclosure Regulation
("SFDR") in-order tc better reflect the ESG methodelogy applied to the Funds:

+  Franklin Biotechnology Discovery Fund

»  Franklin Euro High Yield Fund

«  Franklin European Corporate Bond Fund
»  Franklin Global Aggregate Bond Fund

«  Franklin Innovation Fund

= Franklin Technology Fund

«  Franklin U.S, Opportunities Fund

»  Tempieton Asian Bond Fund

- Templeton Emerging Markets Bond Fund

As a consequence of the above, please note that (i) the Investor Profile sub-section of the Funds wili be updated
accordingly, i) a “Sustainability risk” will be added to the risk considerations of the Funds and (i} the following
Taxcnomy Regulation sub-section will be added in the Funds’ facisheets:

“Taxonomy Regulation

In fine with its ESG methodology, the Fund promotes environmental, social and governance characteristics,
Aithough the Fund does not commit to make investments in taxonomy-aligned environmentally sustainable activities
contributing to climate change mitigafion and climate change adaptation objeclives, it cannot be excluded that the
Fund's underlying investments may incidentally include investments which aim af having a positive impact on
the environment through their focus on climate change mitigation . and climate change adaptation and ‘which may
be but ‘are hot necessdrily taxonomy-aligned. Investors should nofe that the “do rio significant harm” principle
under Taxonomy Reguiation applies only to those investments underlying the. Fund that take info account the EU
criferia for environmentaily sustainable economic activities. The investments underlying the Fund which are not in
taxonomy-aligned environmentally sustainable activities do nut take into dccount the EU criteria for environmentally
‘sustainable economit activities under the Taxonomy Regulation.”

In addition, the Templeton Emerging Markets Sustainability Fund, in light of investors’ demand, will be reclassified
from Article 8 to Article 9 of the SFDR in order to better reflect the ESG methodology applied to the Fund.

Pleass note that (i) the Investor Profile and Taxonomy Reguiation sub-sections of the Fund will be updated
accordingly (as further detaifed in the appendix of this letter) and (ii) the “Equity risk” will be added to the risk
considerations of the Fund. '

2. Further updates

The investment policy of the Franklin Euro High Yield Fund and Franklin European Corporate Bond Fund wili be
further amended to enable the investment manager to invest in convertible securities and up to 5% of the Funds®
net assels in contingent convertible securities.

In addition, the investment policy of the Frankiin Biotechnology Discovery Fund, Franklin Technology Fund and
Franklin U.S. Opportunities Fund will be further amended to gnable the investment manager to invest in securities
issued by private companies and Private investments in Public Equity (PIPEs), and also in spedial purpose
‘acquisition companias (SPACs), In this respect, new "SPACs risk”, ‘PIPEs risk”, "Privaie Companies risk” and
“Equity risk” are added to the risk considerations of the aforementioned sub-funds.

Finally, the “Eguity risk” is also added to the risk considerations of the Franklin Innovation Fund.



Impact

There will ba no material impact on the way the Funds are managed, their porifolic’s composition, risk profiie or
-SRRInor'on the fees charged, except for the Franklin Glebal Aggregate Bond Fund, Franklin European Corporate
Bond Fund and Franklin Eurc High Yield Fund, for which the porifolio’s compasifion will be impacted by a slight
reduction in the investmerit universe.

With effect from June 24, 2022, the investment objective and policies of the Funds will be updated to reflect the
amegndments as siated above, as more fully described in the appendix of this letter.

The new investment policies will be reflected in an updated version of the prospectus of the Company, a copy of
which will be available online or at the registered office of the Company, upon request.
All other features of thé Funds remain the same.

What you need to do

You do not need to do anything if you are satisfied with the change: You also have the optior: to switch your shares
into other funds of the Company provided that such funds are available for distribution in your country. You may also
request a redemptior of your investment. ‘Should you wish. to proceed with either option,. please refer to the latest
prospectus terms. Such reguests of switch or redemption will be executed free of charge, provided that they are
received at the latest by June 24, 2022

Need more information

Your dedicated Client Services Team will be happy to help with any general guestions about Franklin Templeton,
Just call your iocal Client Service Team, visit our website at www.franklintempleten.lu ¢r i you need advice abput
your investment please speak to a financial adviser,

We thank-you for choosing to trust Frankiin Templeton with your investments.

Best regards,

Craig Blair, Conducting Officer of Franklin Templeton International Services S:2 1.
Management Cempany of Franklin Templeton Investment Funds
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FRANKLIN BIOTECHNOLOGY DISCOVERY FUND

Investment Policy

The Fund invests principally in equity securities of biotechnology companies and discovery research firms (including
small to mid-sized companies) located in the US-and other countries, and to a lesserextent in debt securities of any
type of issuers worldwide,

For the Fund’s investment purposes, a biotechndlogy company is one that has at ieast 50% of its earnings dérived
from bictechnology activities, er at least 50% of its net assets devoted to such activities based on the company’s
most recent fiscal year. Biotechnology activities are research, development, manufacture, and distribution of
various. biotechnological or biomedicat preducts, services and processes. This may include companies involved
with genomics, ganetic engineering, and gene therapy. It alse includes companies involvad in the application and
development of biotechnology in areas such as health care, pharmaceuticals, and agriculture.

Since the Investment Manager considers that Environmental, Social and Governance (ESG) factors can

have a material impact on a company’s current and future corporate value, ESG considerations are an
intearal component of its fundamental investment research and decision process. The investment Manager
employs a binding proprietary ESG methodology which is applied to at least 90% of the Fund's portfolio to
determine a company’s profile on relevant environmental, social, and governance issues. The Investment
Manager evaluates the companies which may be potential investment for the Fund (“Furid’s Investment
Universe} and assigns an overall ESG rating based on quantitative and qualitative indicators such as
drug affordability/price, gender diversity and inclusion., employee satisfaction as well as_environmental
impagt/greenhouse gases emissions. The rating assigned to the issuers by the Investment Manager based
on the proprietary ESG methodology comprises four grades: AAA (bestin classivery aood). AA (good). A
(fair) and B (neéds improvement). The Investment Manager's ESG approach includes regular dialogue with

ompariies, monitoring material ESG issues: and_voting proxies. Companies rated “B” or those not rated
due to the company not meeting the Investment Manaqger’s fundamental criteria are_excluded from the

Fund’s portfalio.
The Fund aiso applies specific ESG exclusions and will not invest in companies which according to the
Investment i’v‘sanaqei"-s apnalysis:

«  Serioiisly violate the United Nations Globai Compact Principles (without positive perspective);

+  Generate more than 10% of revenue from the production and/or distribution of weapons:
« Are_invéived in the production, distribution or wholgsale trading of dedicated andior key

components of banned weapons’ (i.e., antiparsonne| mines, biological & chemical weaponiy and
cluster munitions);

+  Manifacture tobacco or tobacco products or those that derive révenue from such products that
exceeds 5%:;

»  Generate_more than_10%_ of their revenue from thermal_goal extraction or coal-basgd power
generation:

Furthermore, the Fund will not invest in sovereign issuers which have inadequate scoring according to the

Freedom House Index?

As a result of the aforementioned ESG methodology and exclusions. the weighted average base ESG score

of the Fupd’s portfolio_is higher than the average base ESG score of the Fund's Investment Universe, ESG

scores for each portfoiio company will be reviewed and updated at least annually

Ta the extent that the Fund invests in debt securities, it generally buys securities that are rated investment grade or
unrated securities that it determings to be of comparable quatity. Investment grade debt securities are rated in the
top four ratings categories by independent rating organisations such as Standard & Poor's Corporation or Moody's
Investors Service, Inc.

The Fund anticipates that under narmal conditions, it will invest more of its net assets in US securities than in those
of any other single country although the Fund may have more than 50% of its net assets in non-US securities.

securities issued by private companies and Private Investmerits in Public. Ectmtv (PIPES) and t’u) up to 5%

of its net assets in syeclal purpose acquisition companies (SPACs} provided that the contémplated PIPEs

and SPACs gualify as transferable securities under paragraphs (1) or (2) a} of Article 41of the Law of 17

Deceriber 2010,

! {a). Weapons according to (i) The Convention of the Prohibition of the Use. Stockpiling, Production and
Transfer of Anti-Personnel Mines and on.their Destruction and (ii} The Convention on_the Prohibition of
Cluster Munitions and {b) weapons classed as either B- or C- weapons pursuant to the United Nations
Biological Weapons Convention and the United Nations Chemical Weapons Convention respectively,

? hitps:/ffreedomhouse.oralreport/freedom-world/freedom-world-2018
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The Investment Manager may take temporasry defensive cash position when it believes the securities trading
markets or the economies of countries where the Fund invests are experiencing excessive volatility or prolonged
general decline or other adverse conditions.

As a consequence of the above, please note that the Fund’s Investor Profile sub-section will be updated
as follows:
“Considering the investment.objectives, as stated above, the Fund may appeal to Investors looking to:

- investin a Fuid compliant with Article 8 of the SFDR

« achieve capital appreciation by investing in equity securities

+  sgrewtrinvestmentinvest in the biotechnology sector in the US and around the world

* invest for the medium to long term”

FRANKLIN EURQ HIGH YIELD FUND

Ihvestment Policy

The Fund. seeks to achieve its chjectives by investing principally, either directly or through the use of financial
derivative instruments, in fixed income debt securities of European or non-Etdropean issuers. The Fund will have
an allocation to fixed income securities of at |least 75%. These financial derivaiive instruments {for which the
ESG proprietary scoring methodoloay, detailed below. does not apnly) may include, inter alia, swaps such
as credit default swaps or fixed income related totat return. swaps, forwards, futures contracts, as well as options
on sugh centracts either dealt on Regulated Markets or over-the-counter. The Fund miay utilise financial derivafive
instruments for hedging, efficiznt portfolio management and investrment purposes. The Fund principally invests in
euro-denominated or non-euro denominated euro-hedged, fixed income debt securities with non-investment grade
ratings, of if unrated, their equivaient. The [nvestment Managers attempt to avoid excessive risk by performing
independent credit analyses of issuers and by diversifying the Fuhd's investments among different issuers.

The Fund employs a proprietary _environmental, social and governance (ESG) rating methodology to
svaluate the securitiss that may be potential invesiments for the Fund {the Fund’s “Investment Universe™),

and_ applies certain restrictions as detailed below. The ESG rating methodology is applied to 100% of

issuers present in the Fund’s portfolio and is binding for the portfolio construction.

ESG factors are an important component of the Fund's corporate credit research process. combining
bottom-up fundamental credit analysis with a review of any material ESG factors to arrive at a holistic
assessment of credit strenaths, weaknesses and potential risks. The Investment Managers® analysts may
work with issuers preseniing specific carbon emissions issues so as to.improve the risk-management they

apoly in these areas.

Across the entire portfolio®. the Fund shall not invest in issuers that:
» Repeatedly and seriously viclate the Linited Nations Glebal Compact principles such as

s Protection of international human riahts

«  No complicity in hirman rights violations

»  Respect for freedom of association and the riaht to collective bargaining

« Elimination of forced labour

« Abolition of child tabour

+  Elimination of discrimination in respect of employment and occupation

=  Precautionary pringiple in dealing with environmental problems ! approach to environmental
challenges

. Promoting greater environmental awareness ! responsibility

. Development and dissemination / diffusion of environmentally friendiy technologies
«  Working [ Standing up_against corrdption in all its forms .
»  Manufacture nuclearweapons or controversial weapons defiried as anti-personrniel mines. biological

& chemical weaponry: or those that manufacture components intended for use in such weapons;

. Manufacture of conventional weapons: those that derive revenue from such products that exceeds
the Investment Managers’ threshold (5%):

+  Manufacture tobacco or tobacco products; or those that derive revenue from such products that

exceeds the Investment Managers' thresholds (5%);

»  Adhere to the bespoke list of gambling companies. that are set according to the bespoke aambling
policy;
. Derives more than 5% of their revenus from thermal coal extraction;

+  Score an ESG rating of CCC according to MSCI;

*A buffer of 5% is allowed for investments in companies that would not fulfil these criteria.
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« Are flagged as red for Social Controversy. The flag_is derived from the lowest scoring sub-pillar

{Customers, Human Riahts & Community, and Labor Righis & Supply Chain) within the Social
pillar.

As a_result of the aforementioned ESG methodology and exclusions, the weighted average base ESG score
of the Fund’s portfolio is highér than the average base ESG score of the Fund's Investment Universe. ESG

scores for each portfolio company will be reviewed and updated at least annually,

Since the investment objective is more likely to be achigved through an investment policy that is flexible and
adaptable, the Fund may aiso, temporarily or en anancillary basis, seek investment opportunities in any cther types
of euro-denominated securities such as government securities, preferred stock, common stock and other equity
linked securities, warrants and securities and bonds converiible inte common stock. The Fund may invest up fo
10% of its net assets in credit-linked securities, which the Investment Managers may use as a means to invast more
rapidly and efficiently in certain segmenis of the high yieid, bank loan and investment grade debt markets. The Fund
may also-invest-up'to 10% of its net assets in securities in default. |n_addition, the Fund may also invest on an
ancillary basis in convertible securities and contingent convertible securities {invesiments in contingent
gonvertible securitles will not exceed 5% of the Fund’s net assets),

The name of the Fund reflects the base currency of the Fund being in euro, and does not necessarily imply that any
particular proportion af the Fund's net invested assets are made in euro.

The Fund may also make-distribution from capital, net realised and net unrealised capital gains.as well -as income
gross of expenses. Whilst this might allow more jncome to be distributed, it may alsc have the effect of reducing
tapital,

FRANKLIN EUROPEAN CORPORATE BOND FUND

Investment Policy

The. Fund seeks to achieve its objective by invesiing principally in invesimeat-grade fixed ar floating-rate debt
securities of European corporate issuers and euro-denominated debt securities of non-European corporate issuers.

The Fund empioys a_proprietary environmental, social and agvernance (ESG) rating methodology with the

aim to avoid investment in issuers that are lagging in the-transition to support a low-carbon sconomy. The
ESG fating methodoloay is applied to the whole portfolio and is binding fof the portfdlio construction.

The Fund uses a combination_of external and internal data inputs to deterniine the ‘climate transition
performance’ for each issuer {i.e. the extent to which anissueris responding to the threaf of climate change.
for example by engaging in a combination of decarbonisation.of products and services, esfablishing low
or no emissions_infrastructure. and reducing or_eliminating reliance_on fossil fuels, including revenue
generated from fossil fuels). This may include. but is not limited to, direct emissions trajectory relative

to peers, low carbon transition status. management of climafe related risks, gverall environmental score,

energy resource management, management of environmental externalities and enerdy security risk.

The Fund is prohibited from investing in those issuers that are'seen to be the poorest performers in terms
of this metric. This is a binding constraint, implemented using compliance restrictions on the issuers that
are seen as laggards. As a result, the Fund exciudes from its portiolio issuers that score in the bottom 20%
of its investable universe.

ESG_factors are_an important component of the Fund’s. corporate credit research process, combining
bottom-up fundaimental credit analysis with a review of any material ESG factors to arrive at a holistic
assessment of credit strengths, weaknesses and potential risks. The Investment Managers® analysts may

work with issuers grésenting specific carbon emissions, water and wastewater issues to improve the risk-

rmanagement thiey apply in these areas.

Across the entire portfolio?, the Fund: shall not invest in issuers.that:
= Repeatedly and seriously violate the United Nations Global Compact principles such.ag

« - Profection-of international human rights
= No complicity in human rights violations
+  Respéct for freedom of association and the right to collective bargaining
»  Elimination of forced l[abour
« Abolition of child labout
» Elimination of discrimination in respect of emplovment and occupation

+  Precautignary principle in dealing with environmental problems [ approach to environmental
chailenges

«  Promoting greater environmental awareness f responsibility

1 A huffer of 8% is allowed for investments in companies that would not fulfil these criteria.
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. Development and dissemination / diffusion of environmentaily friendly technologies

+  Working / Standing up against corruption in all its forms

. Manufacture military equipment and/or controversial weapons - those that are defined as beina
indiscriminate; or those that manufacture components intended for use in such weapons:

. Manufacture of conventional weapons:.those that derive revenue from such products that exceeds
the investrment Managers’ threshold (5%);

. Manufacture tobageo or tobacco products_: or those that derive revenue from such products that
exceeds the Investment Managers’ thresholds (5%);

*  Derive more than 5% of their revenue from-gambling or aduilt entertainment;
« Derive unacceptable levels of reventte from the most polluting fossil fugls;

«  Derives more than 5% of their revenue from thermal coal extraction;

. Are not using encugh lower-carbon energy sources:

+ Exceed ourtolerance levels of fossil fuels used to generate electricity:

+  Sgorean ESG rating of CCC according to MSCIL.

ESG scores for each portfolio company will be reviewed and updated at [éast annually.

The Fund may also utilise ceriain financial derivative instrumenis for hedging, efficient portfclio management and
investment purposes. These financial derivative instruments {forwhich the ESG proprietary scoring methodology.
detailed above, does not applv] may be either deait on Regulated Markets or gver-the-counter, and may include,
inter alia, swaps (such as credit defauit swaps, total return swaps on fixed income including loans indices}, forward
and cross forwards, futures contracts, as well as options. Use of these financial derivative instruments may resultin
negative exposures in a specific yield curve/duration or currency. The Fund may in addition, in accordance with the
invesimenit restrictions, invest in tredit-linked securities or other structured products {such as mortgage-or other
asset-backed securities and collateralised debt obligations. as well as collateralised loan chiigations) that derive
their value from another European-related index, security or currency. The Furid principally invests in fixed income
debt securities either denominated in eurc or, if dencminated in another currency, hedged into euro,

Since the invesiment obiective is more likely to be achieved through an investment policy that’is flexible and
adaptable, the Fund may also, for defensive purposes or on an ancillary basis, seek investment oppartunities in
other types of securities including butnet limited to government dabt sacurities, supranationai entities organised ar
supported by several nationai governments, non-investment grade debt securities, bonds convertible into common
stock, preferred stock and warrants, ln addition. the Fund may also invest on an ancillary basis in convertible
securities and contingent convertible securities {investments in contingent convertible securities will not
exceed 5% of the Fund's net assets).

The Fund may alse make distribution from capital, net fealised and.net unrealised capital gains as well as income
gross of expenses. Whilst this might allow more income to be distributed, it may also have thie effect of reducing
capital,

FRANKLIN GLOBAL AGGREGATE BOND FUND

Investment Policy

The: Fund seeks to achieve its objective by investing principally in fixed or flogting-rate debt securities issued
by governments, government-related entities (jncluding supranational erganisations supperted by several national
governments) and corporations werldwide. The Fund invests mainly in investment-grade securities, but may invest
up to.30% in non-investment grade securities and may also invest in Emerging Market debt securities.

The Fund employs a proprietary environmenta!, social and governance (ESG) rating methodology with:the

aim to avoid investment in issuers that are lagging in the transition to support a low-carbon economy. The
ESG rating methodology is applied fo the whole portfglio and is binding for the portfolig consiruction,

The Fund. uses a combination of external and internal data iriputs to determine the ‘climate transition
performance’ for each _government, government-related and corporate issuer (i.e. the extent to which
an issuer is respondina_to_ the threat of climate_chanae, for_example by engaging in_a combination of
decarbonisation of products and services, establishing iow or no emissions infrastructure, and reducing
or eliminating reliance on fossil fuels, including revenue aenerated from fossil fuels). This may include, but
is not limited to. direct emissions trajectory relative to peers. low carbon_transition status, management

of climate related risks, overall environmental score, energy resource management, management of
environmental externalities and energy security risk.

The Fund is prohibited from investing in those issuers that are seen to be the poorest performers in terms
of this metric. This is a binding constraint, implemented using compliance restrictions on the issuers that

are seen as lagoards. As a _fesult, the Fund exciudes from its nortfolio issuers that score in the bottom 20%
of its investable universe.
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In addition. the Fund is not permitted to invest in soversign bonds issued by countries that have insufficient
s5coring according to the Freedom House Index.

ESGfactors are an important component of the Fund’s research process, combining bottom-up fundamental

credit_analysis with a review of any material ESG factors to_arrive at a holistic_assessment of credit
strepdths, weaknesses and potential risks. The lnvesiment Managers’ analysts may weork with issuers
presenting specific carbon emissions, water and wastewater issuas to improve the risk-management they

apply in these areas.

Across the entire portfolio’. the Fund shall not invest in issuers that;
*  Repeatediv and sériously violate the United Nafions Global Compact principles such as
»  Protection of international human rights
+  No complicity in human_rights viglations
+  Respect for freedom of association and the right to collegtive bargaining

«  Elimination of forced labour
+  Abolition of child labour

»  Eliminatjon of discrimination in respect of empioyment and occupation
*  Precautionary pringiple in deéaling with envirgnmentat problems / approach to environmental

chailenges
« Promoting greater envirenmental awareness / responsibiljty

- Development and dissemination / diffusion of environmentally friendly techriologies
+  Working { Standing up against corruption in_all its forms

. Insuffiéi_ent scoring according to the Freedom  House Index for sovereign  issuers
(hitps:ifreedomhouse.orgfreport/ifreedom-world/freedom-world-2018):

+  Manufacture military equipment and/or confroversial weapons - those that are defined as being

indiscriminate; or those that manufactire components intended for use in such weapons;

*  Manufacture of conventional weapons: those that derive revenue from such products that exceeds
the Investment Managers’ threshold (5%}

*  Manufacture tobacco or tobacco products: or those that derive revenue from such_products that

exceeds the Investment Managers’ threshoids {(5%):

+  Derives more than 5% of their revenuye from thermal coal extraction;
+  Derive more than.5% of their revenue from gambling or adult entertainment;

»  Derive unacceptable leveis of revenue from the most poliuting fossii fuels:
»  Eall short of the Investment Managers’ threshold level for using lower-carbon fossil fuels;

+ Exceed our tolerance levels of fossil fuels used to generate electricity:

*+ Score an ESG rating of CCC according to MSCI,

ESG scores for each portfolio issuers will be reviewed and undated at least annually,

The Fund may, in addition, in accordance with the invesiment restrictions, invest in credit-linked securities or other
structured products (such as mortgage- and asset-backed sécurities, including collateralised debt obligations as
well as cotlateralised loan obligations) that derive their value from an index, security or currency. The Furd may also
participate in mertgage dollar roll transactions. The Fund may invest up to 10% of its net assets in Mainland China
through the Bond Connect or directly (also referred to as CIBM direct).

The Fund may alse utilise certain financial derivative instruments for hedging, efficient portfolio management and
investment purposes. These financial derivative instruments {for which the ESG proprietary scoring method-
ology. detailed above, does not apply) may be either dealt on Regulated Markets or over-the-ceunter, and may
include, inter alia, swaps (such as credit defauit swaps.and total return swaps on fixed income including. loan indi-
ces), forwards and cross forwards, futures contracts, as well as options. Use of financial derivative instruments will
not exceed 75% of the Fund's net assets.

Since the investment dbjective is more likely to be achieved through an investment policy that is flexible and
adaptable, the Fund may also seek investment opportunities in other types of securities including, but not fimited to,
UCls, bonds convertible into common stock, preferred siock and warrants.

5 A huffer of 5% js allowed for investments in companies that would net fulfil these criteria.
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FRANKLIN INNOVATION FUND

Investment Policy

The Fund invests principally in equity securities of companies that are leaders in innovation, take advantage of new
technologies, have superior management and benefit from new industry conditions in the dynamically changing
global economy. Equity securities generally entitle the holder to participate in & company’s general operating
results. They include commeon stocks, convertible securities and warrants.of securities. investments in convertible
securities will not exceed 10% of the FUnd's total net assets. The Funid can invest in companies located anywhere
in the world, but may have a substantial part of its portfolio invested in companies located or traded in the US, as
well as in foreign securifies that are traded in the US and American Depository Receipis.

The Fund invests in compariss in any economic sectdr and of any market gapitdlisation. In selecting equity
investments, the Investment Manager utilises fundamental, bottormn-up research o seek companies meeting its
criteria of sustainable growth driven by innovation. Since the Investment Manager considers that Environmental,
Social and Governance (ESG) factors can have a material impact on a company’s current and future
corporate value, ESG considerations are an _infeqral component of .its fundamental bottom up research,
The Investment Manager employs. a binding proprietary ESG msthodology which is applied to at least 0%
of the Fund’s portfolio to determine-a company’s profile on relevant environmenfal, social, and aovernance
issues. The Investment Manager evaluates the companies which may be potential investment for the Fund
(“Fund’s Investment-Universe”) and assigns an overall ESG rating based oh guantitative and gualitative
factors such as data security, gender diversity and inclusion as well as climate risk/areenhouse gases
emissionsicarhon footprint. The rating assigned to the issuers by the investment Manager based on the
proprietary ESG methodology comprises four grades: AAA (best in classive ood), AA (good). A (fair
and B (needs improvement). The investment Manager's ESG approach includes reguiar dialogue with
companies. monitoring material ESG issues and votina proxies. Comipanies rated “B” or those not rated
due to the company not meeting the Investment Manager’s fundamental criteria are excluded from the
Fund’s portfolio.

The Fund also applies specific ESG exclusions and will not inyest in companies which according to the
Investment Manager's analysis:

+ Seriously violate the United Nations Global Compagct Principles (without positive perspective);
. Generate more than 10% of revenue from the production and/or distribution of weapons:

= Are involved in the production, distribution or wholesale trading of dedicated dndfor Key
components of banned weapons® (i.e.. antipersonnel mines, biological & chiemical weaponry and
cluster munitions);

« Manufaciture tobacceo or iobacco products or those that derive revenue from such products that
exceeds 5%:

+  Generate more_than _10% of their revenue_ from thermal coal exiraction or coal-based power
generation.

Furithermgre, the Fund will not invest in sovereign issuers which have inadeguate scoring according to the
Freedom House Index’.

As a result of the aforementioned ESG methodology and exclusions, the weighted average base ESG score
of the Fund's portfolio is higher than the average base ESG score of the Fund'’s Investment Universe, ESG
scores for each portfolio company will be reviewed and updated at least annually.

Although the Investment Manager searches for investments across a large number of sectors, the Fund may have
significant positions in particular sectors such ‘as, for example, information technology (including software and
internet); communications services and health care {including biotechnalogy). Due to market appreciation, the
Fund's investment in a given sector or indusiry may represent a significant portion of the Fund'’s portfolio.

When the Investment Manager believes market or economic conditions are unfavorabie for investors, the Investment
Manager may in.& temporary defensive manner invast up to 100%. of the Fund's assets in cash, cash aquivalenis
ar other high quality short-term investments. Temporary defensive investments generally may include short-term
US government securities, high-grade commercial paper, bank obligations, Meney Market Fund shares ({including
shares of an affiliated Money Market Fund) and ether Monsy Markst [nstruments, The Fund may also invest up to
5% ofits net assets in units of UCI such as UCITS, Exchange Traded Funds {"ETF") a5 well as other UCIs.

s {a) Weapons agcording to (i) The Convention of the Prohibition of the Use. Stockpiling, Production and
Iransfer of Anti-Pefsonnel Mines and on their Destruction and (ii) The Convention on the Prohibition of
Cluster Munitigns and (b} weapons classed as either B- or C- weapons pursuant to the United Nations
Biological Weapons_ Convention and the United Mations Chemical Weapons Convention respectively.

’ hitps;:{/freedom house.orgiregorﬂfreedom-world!freedc‘m-world—zm 8
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FRANKLIN TECHNOLOGY FUND

Investment Policy

The Fund invests at least two thirds of its net invested assets in equity securities of US and non-US companies
expecied to benefit from the deveiopment, advancement, and use of technology and communication services and
equipment. These may include, for exampie, campanies in the following industries:

*  comimunication and computing related outscurcing services,;

« teshnology services, including computer software, data services, and Internet services;

+  electronic technology, including computers, computer products, and electronic components;

+  tefecommunications, including networking, wireless, and wire-line services and.equipmant;

- media and information services, including the distribution of information and content providers;

+  semiconduetars and semiconductor eguipment; and

*  precision instrizments.

The Fund uses. 2 growth approach that employs intensive, bottom-up, fundamental research of companies.
The Investment Manager aiso takes inio consideration broad-based frends when considering the selection of
investments. fn general, the Investment Manager looks for companies it believes dispiay, or will display, some.
of the following characteristics, among others: quality management robust growth prespects; strong market
positicning; high, or fising profit margins; and geod retum on capital investment. Since the Investment Mandger

ons:ders that Environmental, Social and Governanée (ESG) factors are particularly relevant to investing in

the Igchnoloqv sector and can contrlbute to the creation of shareholder valug, ESG conmderatmns are g
h: Inthi

_ bmdmg_ _gro_,g_rret_ag[ ESG methodology which is applied to at lsast 80% ofthe Fund s gortfoho to determine

a company's profile on relevant environmontal, social..and governance issues. The Investment Manaaer
evalijates the companies which may be potential investrient for the Fund ("Fund’s Investment Universe”)
and assmns an overall ESG rating based on uuantltatlve and gualitative factors such as cvbersecurlgy and

as environmental impact (carbon emissions, ewaste, water usage). The ratmq assrqned to the issuers by

the Investment Manader based on the oropristary ESG methodo[oq\; comprises four arades: AAA (hest in

classivery good), AA (good). A {fair) and B {needs improvement), The Investment Manager's ESG approach
includes reqular dialogue with companies. monitoring smaterial ESG issues and voting proxies. Companies
rated “B” orthose not rated dueto the company not meeting the Investment Manager’s fundamental criteria

are excluded from the Fund’s portfolio.

The Fund aiso applies:specific ESG exclusions and will not jnvest in companies which according {o the

investment Manaqer s analysis:

« Are idvolved in_the production. distribution or wholesale trading of dedjcated andfor key

componeits of banned weapons® (i.e., antipersonnel mines, biological & chemlcal weaponry and
cluster munitions);
*  Manufacture tobacco or tobacco products or those that derive revenue from such products that
exceeds 5%:;
* Generate more than 10% of their revenue from thermal coal extraction_or .coal-based nower
generation.

Furthermore, the Fund will not invest in sgvereign issuers which have inadequate scoring.according to the
Freedom House Index®,

As a result of the aforementioned ESG methodology and exclusions, the weithted average basé ESG score

of the Fund’s portfolio is highar than the average base ESG score of the Fund’s Investment Universe. ESG

scores foreach portfolio-company will be reviewed and updaied at least annually.

The Fund invests in securities of US and non-US large, well-established companies, as well as small to medium-
sized companies, that the Investment Manager befieves provide.good emerging growth opportunities.

The Fund may also. in accordance with the investment restrictions. invest (i) up to 10% of its net assets
in securities Issuéd by private companies and Private Investments in Public Equity (PIPEs) and (ii) up to
5% of its net assets in special purpose acquisition companies (SPACs) provided that the contemplated

PIPEs and SPACs qualify as transferable securities under paragraphs {1} or {2} a) of Article 410of the Law of

17 December 2010.

! a) Weapons according to (i} The Convention of the Prohibition of the Use, Stockpiling, Production and
Transfer of Anti-Personnel Mines and on their Destruction and (ji) The Convention on the Prohibition of
Cluster. Munifions and (b) weapons classed ag either B- or C- weapons pursuant to the United Nations
Biclogical Weapons Convention and the United Nations Chemical Weapons Convention respectively.

¢ https:/ffreedomhouse.org/reportifreedom-worldffreedom-worid-2018
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The Fund may also invest in equity or debt securities of any type of foreign or US issuer.as well as in American,
European or Globai Depositary Receipts.

FRANKLIN U.5. OPPORTUNITIES FUND

Investment Policy

The Fund invests principally in equity securities of US companies demonstrating accelerating growth, increasing
profitabllity, or above-average growth or growth potential as compared with the overall econormy. Equity securities
generaliy entitle the holder to participate in a company's general operating results. They include comman stocks,
convertible securities and warrants on securities.

The Fund principally invests in small, madium, and large-capitalisation companies with stfong growth potential
across a wide range of sectors. In selecting equity investments, the Investment Manager utilises fundamental,
bettom-up research focusing on companies believed to possess sustainable: growth characteristics and which meet
growth, quality and valuation criteria. The Investment Manager focuses on sectors that have exceptional growth
potential and fast-growing, innovative companies within these sectors.

In addition to solid management and sound financial records are-faeters the Investment Manager also considers
Environmental, Social and Governance (ESG) factors as an integral component of its fundamental
investment_research and decision process. In_this respect. the Investment Manaaer employs a_binding
proprietary ESG methodotoqy which 'is_applied to. at feast 90% of the Fund’s perifolio o determine a
company’s Qroflle on_relevant environmental, social, and governance issues. The Investment Mahager
evaluates the.companies which may be potential investment for the Fupd (“Fund’s investment Universe”)
and assigns an overail ESG rating based on_quantitative and qualitative indicators such as health and

safety. data security. diversity and inclusion as well as environmertai impact (measured by greenhouse
gas EmISSIDI‘IS and carbon footprint). The ratlnct ass:uned to the issuers by the Investment Manager based.

(fair} and B (needs improvement). The Investment Manager’s ESG approach ingludes regular dialogue with

companies, monitoring material ESG issues and voting proxies. Companies rated “B” or those not rated
due fo the company not meeting the investmeni Manager's fundamental criteria are éxciuded from the
Fund's portfolio.

The Fund als_o applies specific ESG exclusions_and will not invest in_ companies which according to the
Investment Manager’s analysis:

. Geinerate more than 10% of revenue from the production an'dlor distribution. of weapons;

« Are involved in the production, distribu_tion or_wholesale trading_of dedicated andior key
components of banned weapens' (i.e.. antipersonnel mines, bioloagical & chemical weaponry and
cluster munitions):

+«  Manufacture tobacco or tohacco products or those that derive revenue from such products that
gxceeds 5%:

+  Gensrate more than 10% of their revenue from thermal coal extraction or coal-based power
generation.

Furthermore, the Fund will not invest in sovereign issuers which have inadequate scoring according to the
Freedom House Index'’,

As a result of the aforementioned ESG methodology and exclusions, the weighted avera ase ESG score

of the Fungd’s_portfolio is higher than the average base ESG score of the Fund’s investment universe, ESG
scores for each portfolio company will be reviewed and updated at least annually,

Although the Investment Manager searches far investments across a large number of sectors, the Fund, from time
to time, may have significant positions in particular sectors such as technology (including electronic technaology,
technology services, biotechnology and health care technology). The Fund may also, in accordance with the
investment rastrictions, mvest m up to 5% of its net assets in securltles |ssued by private comuanles

acquisition companies (SPACs) provided that the contemplated PIPEs and SPACs qualify as transferabie

securities under paragraphs {1) ot {2y a) of Article 41of the Law of 17 December 2010,

® (a) Weapons according to (i) The Convention of the Prohibition of the Use. Stockpiling, Production and
Transfer of Anti-Personnel Mines and on their Destruction and (i) The Convention on the Prohibition of
Cluster Munitions and {b) weapons classed as either B- or C- weapons pursuant to the United Nations
Biological Weapons Convention and the United Nations Chemical Weapons Convention respectively.

" https:ifreedomhouse.orafreportifreedom-world/freedom-world-2018
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TEMPLETON ASIAN BOND FUND

Investment Policy

The Fund seeks to achieve its objective by investing principally in a portfolio of fixed and. floating-rate debt
securities and debt obligations issued by govemment and government-refated issuers, and corporate entities
located thraughout Asia. The Fund may also purchase debt obligations issued by supranational entities organised
or supported by several national governments, such as the International Bank for Reconstruction and Devalopment
or the Eurcpean Investment Bank.

For sovereign issuers, the Fund emp?oys a prcpnetary Enwronmental Soma! and Governance (ESG) ratlng
methodology to assess gov e

v i - each country that issues
soveremn bonds that are extstlnq or notential investments for the Fund. The Investment Manager's

methodology captures not only a country’s current ESG score based on a variety of sub-catedories buf more

importantly. any expected improvement or deterioration in the country’s ESG practices: The Investment
Manager believes that this two-pronged test best represents the investment worthiness of a_country and

also promotes ESG by investing in countrigs that are expected to improve from an ESG perspective.

The ESG methodology is applied to 100% of the sovereign debt holdings in the Fund's portfolio and is

binding for the portfolio construction. As an initial step in its methodology. the Investnient Manager scores

each country that issues sovereiqn debt that may be potential investments for the Fund on a seale of 0-100
{100 being the highest} in varicus ESG subcateaones that the Investment Manager has determined to have

significant inipact on macroeconomic conditions,

Within the ESG_subcategories, the meiiiodology leverages baseline rankings from a set of recouanized
global indexes providers: The Investment Manader’s team will theh use internal proprietary fesearch as

a for\'.dig"rél-!ooking' overlay on those baseline current scores, to assess whether the Investment Manager

expects countries to improve or deferjorate in each of the Subcatedgries.,

Projected sumberascores in anticipation of how canditions will change in the medium term are emphasized as
part of the research process. Preference is gzven to countnes wuth h:gher ESG ratlngs ar prOJected neutral to
|mprovmg ESG rahngs 2 -

' ' censtroetion-For corgorate issuers; the Fund utlhses ESG
ratmqs accordinq to externai nrowders (MSCI) and restates those ratings to corresgond toa scale of 0--10
1hes

Fund’s Qortfollo and is bmdmg for the portfolio construction

The weighted average base ESG score.of the sovereign and corporate issuers in the Fund’s portfolio is

hlqher than the averaqe base ESG score of the Fund’s respéctive |nvestment universe.

The Investment Manager monitors countries and corporate isguers that (i) are below the minimium ESG
‘threshold (the lowest 20% of ESG rated_countries and_the lowest 20% of ESG rated corporate- iSSuers.
respectively) and (ii) in the case of sovereign issuers. present meaningful projected deteriorating SCOres,
with a v:ew to evaluate the Dotentlal dwestment of soverelqn bonds |ssued bv countrles that demonstrate

requlatory restrictions or excegtronai market gircumstanceés the investiment feam shall aim to reduce

the position as soon as reasonably practicable or legally permissilile, gs the case may be. Countries or

corporate issuers that are subject fo international economic sanctions, including sapctions imposed by

the United Nations, the European Unian or the United States Office of Foreign Assets Control are exéluded

from the Fund’s invesfment universe.
The countries and corporate issuers in the Fund’s investment universe the ESG subcategories. weightings

for environment, social and governance, and the global referencé indices used for.scoring are reviewed at
least bi-annually-and may change over time.

The Fund may also utilise financial derivative instruments for hedging, efficient portfolio management and
invesiment purposes. These financial derivative instruments may bé either dealt on Regulated Markets.or over-the-
counter, and may include, inter alia, swaps (such as credit defaulf swaps or fixed income related total return swaps),
ferwards-and-eross-forwards: futures contracts {including these on government securities), as well as gurrency
forwards, cross forwards and currengy options. The ESG methodolagy is applied to thé notional value of
derivatives-used {0 gain long positions in interest rates, currencies or credit-exposures. Use of finandial
derivative instrinients may result in negative exposures in a specific yield curve/duration, currency or credit. The
Fund may also, in accordance with the investment restrictions, invest in securities linked to assets or currencies of
any Asian coufitry or deriving ifs value from another security. The Fund may also purchase mortgage- ‘and asset-
backed securities and cenvertibie borids, The Fund may invest in investment-grade and nen-investment grade debt
securities issued by Asian issuers inciuding securities in default. The Fund may purchase fixed income sacurities
and debt obligations denominated in any currency and it may hotd equity securities to the extent that such securities
result fram the conversion or exchange of a preférred stock or debt obligation. The Fund may also participate in
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maortgage dollar roil transactions. The Fund may invest p to 40% of its net assets in Mainland China through the
Bond Connect-or directly {also referred to as CIBM direct).

The Fund may invest up to 33% of its net assets, either directly or through the use of financial derivative instruments,

in fixed and floating-rate debt securities and debt obligations issusd by government and government-related issuers
orcorporate entities tocated gutsite of Asia which are impacted by economic or financial dynamics in Asia, The-Fund
may invest up to 25% of its net assets in dabt securities issued of guarantead by a single sovereign issuer {including
its governiment, public or local authority) with a credit rating below investment grade at the time of purchase, The
Fund may also invest up to 10% of its net assets in units of UCITS and other UCIs.

The Fund may alsc make distribution from capital, net realised and net unrealised capital gains as well as income
gross of expenses. Whilst this might allow more income to be distributed, it may also have the effect of reducing
capital.

TEMPLETON EMERGING MARKETS BOND FUND

Investment Policy

The Fund seeks to achieve its objective by invasting principally in‘a portfolie of fixed and floating-rate debt securities
(including nor-investment grade securities) and debt obligations issuad by government and government-related
issuers or corporate entities locaied in developing or. Emerging Market countries. The Fund may also purchase dabt
obligations issiied by supranational entities organised or supported by several national governments, such as the
International Bank for Reconstruction and Development or the European Investment Bank. The Fund can invest
less than 30% of its net assefs in Mainland Chitia. through the Bond Connect or directly (also referred to as CIBM
direct).

For sovereign issuers, the Fund employs.a proprietary Environmentai, Social and Govemanice {ESG) rating
methodoiogy to assess_each. country that issues sovereign bonds that are existing or potential investments
for the Fund. The Investment Manager’s methodology capturgs not only a country's current ESG score
based on a variety of sub-categories but more importantly, any expected improvement or deterioration in
the countrv’s ESG nractices. The Investment Mapager believes that this two-pronged test best ranresents
the investment worthiness of a country and also promotes ESG by investing in countries that are expected
to improve from an ESG perspective.

The ESG methodology is applied to 100% of the sovereign debt holdings in the Fund’s portiolio and is
bindina for the portfolio construction. As an initial step in jits methodology, the Investment Manager scores
each country that issues sovereign debt that may be potential investments for the Fund on a scale.of 0—100
(100 being the highest) in various ESG subcategories that the investiment Manager has determined to have

significant impact on macroggconomic conditions.

Within the ESG subcateqories, the methodology leverages baseline rankings from a set of recoanized
global indexes providers. The Investment Manager's team will then use internal proprietary research as
a_forward-looking overlay on those baseline current scores, to assess whether the investment Manager
expects countries to improve gr deteriorate in each of the subcategories.

PrOJected ﬁtrmb&r&scores i anticipation of how condltlons wm change in the medium ferm are emphasized as part
of the research process, Preference is given to countries with higher ESG ratings or projected neutral to improving
ESG ratings

For corporate issuers, the Fund utilises ESG ratings according to externai providers (MSCI) and restates
those ratings to correspond to 3 scale of 0=100 (100 being thé highest). The ESG methodcloagy is applied

to 100% of the corporate debt holdings in the Fund’s portfolio and is binding for the portfolio construction.

The weighted average base ESG score of the sovereign and corporate_issuers in the Fund’s portfolio is
higher than the sverage base ESG score of the Fund’s respective investment universe.

The Investment Manager monitors countries and corporate issuers that {i) are below the minimum ESG

threshold (the lowest 20% of ESG rated countries and the lowest 20% of ESG rated corporate issuers.

respectively) and (ii) in the case of sovereign issuers, present meaninaful projected deteriorating scores,
with a view to_evaluate the potential divestment of sovereign bonds issued by countries that demonstrate

no improvement over fime. When the disposition of an_existing_position is not feasible due to legal or
requlatorv restrictions or exceptional market circumstances the investment team shall aim to feduce
he position as socn as reasopably practicable or leaally permigsible, as the case may be. Countries or
corporate_issuers that are subject to international economic sanctions, including sanctions imposed by
the United Nations. the European Union or the United States Office of Foreign Assets Control.are excluded
from_the Fund’s_investment universe,
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The countries and corporate issuers in the Fund's investment universe, the ESG subcatedories, weightings
for environment, social and governance, and the global reference indices used for scoring are reviewed at

least bi-annually and may chanae over time.

The Fund may utilise financial derivative instruments for hedging, efficient portfolic-management and investment
purposes. These financial derivative instruments may be either dealt on Regulated Markets or over-the-counter,
and may include, inter alia, swaps (such as credit default swaps or fixed income related folal return swaps),
f&FWE-FEiS—&ﬂd—BFeSS—FSFW&FSS- futures contracts (including those on government securities), as well as gurrency
forwards, cross forwards and cutrency opticns. The ESG methodoclogy is applied to the notional value of
derivatives used to gain long positions in interest rates. currencies or credit exposures. Use of financial
darivative instritiments may resuit in negative exposures in a specific yield curve/duration, currency or credit, The
Fund may also, in accerdance with the invesiment resfrictions, purchase mortgage- and asset-backed securifiés
and invest in securities linked to assets-or currencies of any develeping or Emerging Market country or deriving its
value from another security. [n addition, the Fund may purchase preferred stock, common stock and other equity-
linked securities, warrants, and debt securities exchangeable or convertible inte comimon:stock and deriominated in
any currency, The Fund may hold up to 10% of its net assets in securities in default. The Fund may purchase fixed
income securities, debt cbligations and equity securities denominated in any currency. The Fund may also invest
up to 10% of its nét assets in units of UCITS and other UCIs.

The Fund may invest up to 33% of its net assets, either directly or through the use of financial derivative instruments;,
in fixed and floating-rate debt securities and debt obligations issued by government and government-related issuers
or corporate entities located outside of developing or Emerging Market countries which are impacted by economic
or financial dynamics in developing or Emerging Market countries. The Fund may.invest up to 25% of its net assets
in debt securities issued or guaranteed by a single sovereign issuer {including its government, public or local
authority) with a credit rating below investment grade at the time of purchase.

The Fund may also make distribution from capital, net realised and net unrealised capital gains as wel! as income
gross of expanses. Whiist this might allow more income to be- distributed, it may also have the effect of reducing
capital.

TEMPLETON EMERGING MARKETS SUSTAINABILITY FUND

Investment Objectives

The Funde has an invesiment objective is-beth of capital appreciation and reocrientation of capital towards
sustainability fhrough investing in_companies that demonstrate their positive sustainable contribution

WWE&WWWWWWHW%&WWW%W

in addition, the eighth paragraph of its investment policy is amended as follows:

The Furid may invest up to 20% of its net assets in aggregate in China A-Shares (through Shanghai-Hong Kong
Stock Connect, Shenzhen-Hong Kong Stock Connect, through qualified foreign institutional investor (QFI
portfolios, UCls andfor any permissible means available to the Fund under prevailing laws and regulations) and in
China B-Shares.

As.a cansequence of the above, please note that the Fund's Investor Profile sub-section wiil be Updated as follows:

“Considering the investment objectives, as stated above, the Fund may appeal to Investors feoking to;
+ invest in a Fund compliant with Article 89 of the SFDR

« for capitai -appreciation and pesmve——euteemei%mbyreonentatlon of capltal towards sustamablhtv
through jnvesting in companies © 7 s :
aﬁﬂﬂfeﬁeaﬁve&eera{—aﬂéfaﬁeﬁmﬂmeﬁta%emeemeﬁfeasthat demonstrate the;r posntwe sustama ble

_contribution
+  lo invest for the medium fo tong term
Finatly, the Fund's Taxcnomy Regulation sub-section will be updated as follows;

“Taxonomy Regulation

In Ime with its ESG mvestment methodology nd sustainable investment_objective, the Fund promotes
3 : lntends to m&kehseme lnvest in one or more

znvestments m%axeﬁe e v

fheae—eeﬁtﬁbu{rﬁg that_contribute to climate change mltngatlon and cllmaie change adaptatlon »eb;eeﬂve&»»:lfhe
As described in the Fund’s investment policy. the Fund's equity investments are assessed and measured
regarding their ability to contribute to the aforementionned objectivés. The process and assessment is conducted
at the Investment Manager's level and is based on analysis against FU technical screening criteria for sustainable
economic activiies, ensuring that eligible activities meet the criteria, as well as do no significant harm to remaining
taxonomy abjectives, whilst ensuring compliance with minimum sdcial safeguards. As the Fund is focused on

128314157



investing in emerging markets, in addition to relying on mainstream ESG data providers, the investment team will
also engage as nsed be with invesiee companies to obtain reiévant ESG-related information directly as part of the
sommitment of best efforts o source data to fulfil the technical screening criteria process.

As-of the date-of this Prospectus, it is however not yet possible to commit io the Fund's minimum alignment with the
Taxonomy Regulation, as the Investment Manager is not in a position to specify the exact propartion Apereentage-of
the Fund's undetlying investments-which take into account the EU criteria for environmentally sustainable economic
activities, including enabling or transitional activities, within the meaning of the Taxonomy Regulation. It is however
expected that at least a low proportion of the investments will be in taxonomy- aligned environmentally sustainabie
activities (including investments in-enabling and transitional activities).

The Investment Manager is keeping this situation under active review and where further adequate, sufficient
reliable, timiely and verifiable data on Fund's investments and relevant technical criteria become available, a re-
assessment will be made and this Prospectus will be updated accordingly to accurately disclose to what extent the
Fund's investments are in taxonomy-aligned environmentally sustainable activities, including the proportions of
investments in enabling and transitional activities selected for the Fund.

Also in line with its ESG methodology. the Fund may hold sustainable investments: that are expected to
contribute to other environmental objectives such as sustainable use and protection of water and marine
resources and transition to a circular economy. In the future, technical screening criteria_are expected
to _be set out under the Taxonomy Regulation to determine the conditions under which an economic
actjvity gusalifies as contributing substantiatly to these objectives. No such criferia are avaiiahle at present,
therefore, whilst these investments qualifv as “sustainable invesiments” under the SFDR, ithey cannot
currently gualify as environmentally sustainable investments as defined under the current ternis of the
Taxonomy Requlation.”
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